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Signals Overview

Aggregator CBI Reading

Short 0

Tonight’s Research Points

e NASDAQ’s recent streak of higher closes suggests a pullback is likely.

Short-term Outlook
The Bottom Line
The Aggregator is bearish. | believe there is a short-term edge to the downside.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |- 1Std Dev
Active - Short Term
September 13, 2022 NASDAQup 4 < 200ma 1-2 days Bullish
September 12, 2022 Sep opex week when Sep up so far 1-3 days Bullish 1.30% -0.60% -1.20%
September 12, 2022 Up 3 days, NR7 < 200ma 1-3 days Bearish -2.30% 1.10% 2.15%
Active - Long Term
August 23, 2022 10ema breadth collapse 1 month Bearish
August 16,2022 SPX goes from < 15% above 50 to > 90%|1-6 months |Bullish
August 15,2022 SPX 50-day %b crosses over 100 1-50 days | Bullish 4.90% -4.35% -8.80%
August 1, 2022 NY SE Up Issues % > 70% 3 straight days|1-80 days  |Bullish 9.85% -4.72% -11.90%
May 2, 2022 Worst 6 Months with Jan-April selling |1-6 months [Bearish
March 14, 2022 Fed Hawkish / QE done int term Bearish

The Evidence
The market ramped higher for the 4™ day in a row on Monday. The SPX rose 1.1%, the NASDAQ
climbed 1.3%, and the Russell 2000 gained 1.2%. Breadth was positive with the NYSE Up Issues
% coming in at 76% and the Up Volume % at 86%. NYSE total volume declined some from
Friday’s level.

Many of the studies | examined tonight I did not find terribly compelling — especially with regards
to their recent performance. But the study below stood out. It was last seen in the 1/22/19
subscriber letter. It looks at other instances in which the NASDAQ rose exactly 4 days in a row
and closed under the 200ma. All results have been updated.

NASDAQ closes higher for exactly the 4th day in a row. It did NOT close at a 50-day low 4 days ago.
Close = 200ma. Buy NASDAQ on close. Sell X days later. $100k/trade. 2002 - present.

¥ Al Net All: .AII:. AI!; All AI!: M.EX All: r..'Iax AI!: A.\.fg All: ﬁ.wg .AII: Al All Avg
Total |Winning| Lesing Winning Losing Winning Losing Win/Loss

Days Profit  \rades| Trades |Trades | "OM20% | 1roge Trade Trade Trade Ratip | Tontactor|  Trade
10| -35,914.10 24 10 14 4167 449882 -9279.70| 2081.83| -405232 0.51 0.37| -1,496.42
9|-31,459.18 24 11 13 4583 3,123.20| -768892| 161364 -3739.55 0.43 0.36, -1,310.80
8|-25,490.59 25 13 12 5200 3,8237% -774543 150453 -375413 0.40 0.43 -1,019.52
7|-30,32473 26 11 15 42 31| 352997 -593413( 140867 -3 05467 0.46 D34 -1,1685.34
6| -36,402 54 26 9 17 3462 408693 636265 120727 -2730.47 0.43 0.23| -1,400.10
5| -26,536.67 27 10 17 37.04| 202998 -5753.20| 112150 -222069 0.51 0.30 55284
4|-19,050.32 27 12 15 44 44| 187087 -43907.27 27499 -1570.01 0.44 0.36 -T05.57
3|-20,852 69 27 10 17 3704 203268 -409024 121315 -1940.24 0.63 0.37 T72.32
2|-23,817.08 27 11 16 4074 2,042.04| -5242.88 73274 -1979.83 0.37 0.25 -874.T1
1|-15,712.18 27 11 16 4074 1,808.18| -3,232.00 51179 -1,333.87 0.38 0.26 -531.93

26 of 27 instances (96%) closed below the entry price
at some point in the next week.
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Results here appears to be solidly bearish. And the edge persists for up to 2 weeks. I also examined
how the SPX might have performed when the Nasdaq had set up this way. The updated results
below show this.

MNASDAQ closes higher for exactly the 4th day in a row_ It did NOT close at a 50-day low 4 days ago.
Close = 200ma. Buy SPX on close. Sell X days later. $100kitrade. 2002 - present.
. Al Al Al ) All: Max All: Max All Avg Al Avg Al ) .
X ﬁglr;:_:i Total |Winning| Losing F‘r?:!r-t:zle Winning Lesing Winning Losing Win/Lozs Pruf?l—'"ﬁctm ﬁ.lll.t;;;g
DE;].‘_n"S Trades| Trades | Trades Trade Trade Trade Trade Ratio
10 -22,751.12 24 ] 16 33.33| 724500 -7T631.40 312253 -2883.21 1.05 0.52 -947 98
9/ -2007815 24 12 1z 50.00| 4,733.40| -5350.02| 1,863.91| -3,537.09 0.53 053] -836.59
8|-16346.14| 25 11 14 4400 612950 767664| 1,823.03| -2509.97 0.70 0.55| -853.85
7/-20217.83¢| 26 11 15 4231| 432055 6238.08| 1,545.86| -2.481.49 0.62 046 _777E
5| -25430.91 28 T 19 2692 471615 5,959.76 1,908.45 | -2 04160 0.93 0.34 =878 11
50-21,030.75 27 11 16 40.74| 191514 -5523.10 979.54| -1987.85 0.4% 0.34 -778.82
4]-15153.13| 27 11 16 4074| 1,659.08) 405612 73668 -1487.91 0.53 038 58123
3| 1703128 27 13| 14 4815 130276 554724 72417 -1882.96 0.38 038 -830.79
2|-20896.12| 27 10 17 37.04| 1695.10| 549594 52263 -153661 0.34 0.20| -773.93
1)-11,783.33 27 5 18 33.33| 1,73836| -3300.30 57424 -942.05 0.81 0.31 -436 .42
All 27 instances closed below the entry price
at some point in the next week.

Though not quite as powerful, these results appear just as consistently bearish as the NASDAQ
results. Below is an equity curve that assumes a 2-day holding period.
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MASDAQ closes higher for exactly the 4th day in a row. It did NOT close at a 50-day low 4 days ago.
Close < 200ma Buy SPX on close. Sell X days later. $100k/trade 2002 - present.
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Certainly not the straightest curve we have seen, but it does wind its way from upper left to lower
right. And the fact that SPX has closed below the entry price within a week every time has me
accepting of this study and including it on the Active List.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/

£ TradeStation Chart Analysis - SSPX.X Daily [CBOE] S&P 500 Index 80 e

SSPX X - Daily CBOE B=4,074.40 A=4152.05 Hi=4,118.26 Lo=4,083.67 V=2,079,029

r4,300.00

=
RUIRSL -
g4t IL*DI
| 0
'?-*DD %m

"

QE Aggregator 10 (3, ADE.Barlnterval "QEA41" "MY CLASS" True) -1.08 -0.13

T T
Aug g 15 22 29 Sep [+

With tonight’s evidence considered, the green Aggregator line remained below zero. Negative
readings mean expectations are for downside over the next over the next few days. Meanwhile
the black Differential Line also held below zero. The negative Differential Line reading means
that SPX is overbought versus recent expectations. So expectations are negative and SPX is
overbought. This is considered a bearish configuration. Bearish configurations are visible on the
chart whenever both lines close below zero. Therefore, the Aggregator formation stayed short at
the close.

Based on the current list of active studies, expectations are slated to remain negative on Tuesday.
Of course this could easily change if new bullish evidence emerges. Meanwhile, the Differential
Pivot will be 4004.66. That is a sizable 2.6% below Monday’s close. Therefore, SPX will need to
close down at least 2.6% on Tuesday to flip from overbought to oversold vs recent expectations.
More likely, it will take a multi-day pullback or consolidation to work off the overbought
condition.

So the Aggregator is bearish. Evidence is building some, and SPX is clearly overbought. The CPI
report will be released in the morning about an hour before the NYSE open. This could cause a
gap up or down, depending on the reaction. If it gaps up, I’ll be looking to short at the open. The
market has run higher over the last 4 days as we’ve approached the news. Good news may already
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be baked in, to a degree. | believe a reversal will be easier than additional follow through. That
combined with the bearish-leaning evidence we have seen over the last few days has me looking
to be a seller should a gap up occur.

Intermediate-term Outlook (2 weeks — 2 months) — updated 9/12 — neutral
The intermediate-term outlook was last updated in the 9/12/22 Letter. It can be found in the most
recent weekly letter on the website.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY —short ¥ index position at $411.00 LIMIT ON OPEN. If not filled on open, cancel
order. Based on the short-term outlook above, | will look to be a seller into a gap up on Tuesday.

Current Open Trade Ideas

Symbol Entry Date Entry Price| Current Price] % Gain/Loss|Notes
T(1/3) 9/6/2022 $17.19 $17.38 1.11%|sell on open
VZ(1/3) 9/6/2022 $41.30 $42.59 3.12% [sold on open
T(1/3) 9/7/2022 $16.76 $17.38 3.70%|sell on open
VZ(1/3) 9/7/2022 $41.10 $42.59 3.63% |sold on open
VZ(1/3) 9/8/2022 $41.00 $42.59 3.88% |sold on open

Quantifiable Edges, LLC

10 Boyden Rd., Medfield, Massachusetts 02052

781-956-6952



http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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